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The CEQ Institute at Tulane University works to reduce inequality and poverty through rigorous tax
and benefit incidence analysis and active engagement with the policy community. The studies
published in the CEQ Working Paper series are pre-publication versions of peer-reviewed or scholarly
articles, book chapters, and reports produced by the Institute. The papers mainly include empirical
studies based on the CEQ methodology and theoretical analysis of the impact of fiscal policy on
poverty and inequality. The content of the papers published in this series is entirely the responsibility
of the author or authors. Although all the results of empirical studies are reviewed according to the
protocol of quality control established by the CEQ Institute, the papers are not subject to a formal
arbitration process. Moreover, national and international agencies often update their data series, the
information included here may be subject to change. For updates, the reader is referred to the CEQ
Standard Indicators available online n the CEQ Institute’s website

www.commitmentoequity.org/datacenter. The CEQ Working Paper series is possible thanks to the

generous support of the Bill & Melinda Gates Foundation. For more information, visit

www.commitmentoequity.org.'

The CEQ logo is a stylized graphical representation

of a Lorenz curve for a fairly unequal distribution COMMITMENT
of income (the bottom part of the C, below the TO EQUITY

diagonal) and a concentration curve for a very
progressive transfer (the top part of the C).
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Fiscal redistribution, primary balance, and fiscal space
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The impact of demographic-driven changes on the fiscal space and distribution



3%$9,%+' ZI' *+)&=" +G5$*$80"' 85+' +>>+:80" &>' 85+ .+#EWHT85%5:5"-9+0" $-' >$0:")'
%+.$08%$*,8$&-O'&-'85+'>$0 ")'06":+A'4&'$0&)"8+'85+0+'+>>+:80?'85+'6%%$#"'%;'>$0:")".+>$:$8'L
$08°° = nP + R + 18 —£f)'>&%' +":5'6+&6%"0':"):,)"8+.'"00,#$-9' >$G+.' %"8$&0' =$85'
%+06+:8'8&'#"%<+8'$-:&#+'$-'85+":"0+'&>'6,*)$:'$-7+08#+BG&$0:")' % +7+-,+0?""-
&85+%'8"G+0"-.'"+G6+-.$8,%+0A'

45+'>$9,%+'$-.$:"8+0'85"8'85+%+'=$))"*+'0,*08"-8$") #&.$>$:"8$&-0'$-'85+"7"$)™$)$8;'&>">$
06":+"8'85+'+-.'8&>'85+"*&-,0"-.'85+"9$-9'08"9+0'$-'85+":&,-8%$+0'$-'85+' PQR"."8"*"0+A"
(0':"-"*+'0++-2'$-")$-+'=$85'85+'0%#,)"8$&-0'$-'3$9,%+'Z[?'85+%+""%+"*"0$:"));'8=&'9%&, 60A"
4580+ 85"8' "%+ #&%+' ".7"-:+.' $-' 85+ .+#&9%"65%:' 8%"-0$8$&-' =$))' +F &GO’

"7"$)"*$)$8;' &>' >$0:")' 06":+' "0' 85+ 8%"-0$8$&-' +7&)7+0A" 45+' "9$-9' 6%&:+00' $0' )"%9+);'
%+06&-0$*)+'>&%'85$0\'85+">"))'$-'85+'6%8&6&8%8$&-'&>'6%$H#+'=8%<+%0'%+.,:+0'85+'8"G"*"0+'
0$#,)8"-+&,0);?'85+'$-:%+"0+'$-'85+'- #*+%' &>'%+8$%++0"", 9#+-8UBE+ B "-0>+%0A'

B-'85%$0' :&-8+G87?' 85+%+' =$))' *+ B84 8=++-'+O,I#6%&7$-9' +G6+-.$8,%+0'"-.'
6&8)$:$+0"$#+."8'+-0,%$-9'6,%)$:' . +HB08"$-"*$)$8;A"45+",&,-9+%".&,-8%$+07?'$-'8,%-?'=$))'
+G6+%$+-+"-+G6"-0$&-'$-'85+"7"$)"*$)$8;'&>">$0: YDA +HA&., -8%$+0'=$)) *+'+-F&; $-9'
"-'$-:%+"0+'$-'85+'8"G"*"0+"00&:$"8+.'=$85'85+'5$95+%'6 %86 & %8$&-'&>'6%$H+'=&%<+%0'$-'85
6&6,)"8$&-A'B-'85$0":"0+7'85+#&08'$#68%8"-8':5"))+-9+'=$)) *+'8&"":5$+7+"-")) &:"8$&-' &>

85+ >$0:")' 06":+' 85"8' $0' *&85' +>>$:$++8D1$8")+A" _-.&,*8+.);?' +G6+-.$8,%+0' 8&'
"I+)+%"8+'5,#"-'"6$8") "1 #,) "8$&-'0&'"0' 8&' $#6%8& 7 +' 85+ 6&&%CO' +-.&=#+-8'05&,)."
6)",""'<+,'%&)+A

"#6,,)I<T!
4)5/6,878H#YM #1)01%8806)$1H#0!+8)! IH$%& 157 &%)
AKIE4CB
L i“:ill T ” i
= LA 1 ! I| ||

N v .0 > >
COFRO PSP LFEE R RSP @‘90 & v\vc, & SLE & & §
Avﬁlable flscal(gpagé Avallable flscal space
No available fiscal space No available fiscal space
Unsustainable debt dynamics Unsustainable debt dynamics

H&,%:+\'K=-"+)"*&%"8$&-"*"0+.'&-"."8" >%&#AY?'PQR"-."_Y

4&'$)),08%"8+' 85+' +>>+:80' &>' 85+' . +#&9%"65%:' 8%"-0$8%&-' &-' $-:&#+' .$08%$*,8$&-?' =5$:5'
&6+%"8+0'85%4&,95':5"-9+0'$-'85+'>$0:")' %+.$08%%*,8$&-'08%,:8,%+7'=+"-++."8&'$.+-8$>;'85+'
9%&,60'$-'85+'6&6,)"8$&-"*;" :&5&%08'1-.' $-:&#+'08%"8,# LMA5+' 08%,:8,%+' &>'>$0:")'
%+.$08%%$*,8$&-0":"-'85+-"*+'+G6%+00+."0\



D — (0] A 1 E H A Y I F  uvnmmmmnnmnn q
Na,d,t - Ga,d,t + Ga,d,t + Ga,d,t + Ga,d,t + Ga,d,t - Ta,d,t - Ta,d,t - Ta,d,t - Ta,d,t LZeM

D
38))&=$-9'3"-+))$' LWXZ[M' =+ 4324, = %') =5+%n? , ,'$0' 85+ 6+%'"6$8" >$0:")’
t
0o+ $08%$* 858 :&%%6+068-.$-9'8&' 85+ H#+#++960' KIS+ 8ER$-9'88 08 USHB-'850'

"0+7"00,#3$-9'8$#Eb-7"%$"-8'6"%"#+8+%0">&%'85+'. $08%$*,8$&-"#&-9" &5&%80™-.'$- : &#+'
08%"8"?'=+""-'"%+=%$8+" 1,0\

Tt — Zg Zg Ta‘d l,l,a’d‘t DO o LZdMII
.ll)t — Zg Zgl l/)a,d ‘Lla'd,t L R R e e LZ[M
"_ -?IIIIIIIIII 1

IT’? — Zg Zg(l_a’d _ lpa'd)‘[,la‘d't L R TR R RN R TR R A TR TR T LZlM

14+9%+88");?' 85+%6+ $0' -&' $->&UH#'8$&-' "7"$)"*)+' &-' 85+ 6"UH#B+% W, 4 A’
A5+%+>8%+7'8&' O$#,) "8+ 85+'+7&),858&-' &> 85+ >$-")' $-:&#+7' =+'>&))&=+."" 08%"8+9;' 85"8'$0’
0$#$)"%'88& 85+ &+, 8$)$D+.'$-"H+:85&-'WA'3$%08?'=+6%&F+:8'+":5'&>'85¢  &HB&-+-80'&>"
85+ +#8&9%"65%:' 8%"-0$8$&-" +7&)7+0A' H+:&-.?' "00,#$-9' 85"8' 85-8-46/80" #8%' 85+

$08%6$* 8$&-'8>'8"G+0"-. *+-+>$80" H#&-9'$-:&#+'08%"8 " Yo+ #"$-'$-7"%$"-8"-.'+0,")'8&'85+'
&-+0'6%8&7$.+."*'PQR'>&% 85+ b*'0+';1+"%6h?' =+ .$08%$* 8+ 85+ +EUIPIETLG +0'

" +G6+-.$8,%+0' :8%6%+06&-.$-9' 8&' +":5' +"%' "#&-9' 85+ $-:&#+ 0SIEEYA?' =+’

):,)"8+ 85+ >$-")' $-: &+ :8%6%+068-.$-9' 8&' +":5' $-:&#+ 08%"8" "-.' &*8"$-' 85+ U$-$
&+>%:$+-8'>800'+":5'6% & F+:8+ 45 B0 ?'85+ +08$#"8F % &>+ G 6+-.$8,%+0™)) &:"8+.

88&'08%"8 1"8'8$#HH); , FF))*+\

Ve = Pathe = Pa ) Vakar =Pa ) (W8 +PL + P+ 0L +PDtia
a=0 a=0

45+'>8))&=%$-9'>$9,%+'6)&80'85+'$#6":8'&-'85+U$-$"&+>>$:$+-8'L#,)836)$+.*; ZXXM'85"8'=&,).
5"7+'85+'>%$0:")".F,08#+-8'-+:+00"%;'8&":&#6+-0"8+">&%'85+'+-.&9+-&,0"5"-9+0'$-.,:+.'

*' +#&9%"65; *+8=++-"WXZX""-."WXhX"'-.":5$+7#; = 0A'(0'$-'3$9,%+'ZW?'85+'9%"65'
05&=0'=5"8'85+'$#6":8'=&,).*+'$>'85+"*,)<'&>'85+"".F,08#+-8'=+%+'8&'>")) &-'&-);'&-+'&>'
85+"&#6&-+-80'&>'85+">30:")'%+.$08%%$*,8$&-'08%,:8,%+A'J+'05&=">&,%".&,-8%$+0'85"8'=%))
">>+:8+."%,'85+"'9%$-9'6%&:+00A

"#6.)12@
4)5/6,&78HYM #1)01%8806)$I#01+8) | JHSY6&'] S+ #- +#/01$H, %o+.)

! &9



18,0*1968&06)$!#0!+8) E#0#196/)J M ADBIS+.*: ZXXM

[ -
e
B +-0%$&-0
g HQ.,."8%&-
V+"85

' |
B K85+%'QG
X - L [ | J I I W 1$%+:84"G+
(U si( PV PK@ B-.$%+:84"G
BV -

g - .
H&,%:+\'K=-"+)"*&%"8$&-"*"0+.'&-"."8">%&#' Y4(?'PQR"-." Y

45+'>$9,90t99+080'85"8'85+'=&%0+-$-9'$-'85+'US-$':&+>>$:$+-8"0"":&-0+0, +-:+'&>""9$-9'
:&,)." *+' $#68&%8"-8A' 45+ :"0+' &>' S%"D$)?' =5+%+' 85+'"9$-9' 6%&:+00'5"0' *++-'6"%8%:,)"%);'
%"6$.?2""-"*+'7+%;".$>>$:,)8'8&'#"-"9+'>%&# " >$0:") 6 &$-8'&>'7S+=A

3%$-"));?" =+ *%$+>);" . 90" . +#&I%"65PE%S7+-' :5"-9+0' $-' 85+ .$08%$*,8$&-' &>' #"%<+8'
$-:&#+A'45+'>$9,%+"*&7+'6%+0+-80'85+'0$#,)"8+.'+7&),8$&-' &>EBERHB00B %o +'&>'
#'%<+8' $-:&#+' &-' 85+ *"0$0' &>' Y4(' *'B+"'%' .$08%%$*,8$&-' 6%&>3)+0" :&-:+%-$-9' "00+8'
$-:&#+A'(0":"-"*+'0++-7'85+%+'$0""0;08+#"8%:" . +#& 9% 'BEHRT7 +-'=&%0+-$-9'$-'85+")"*& %'
05"%+A"'4530' 08+#0' >%&#' 85+' >":8'85"87' "0' 85+' 6&6,)"835&-'"9+07?' 85+' 6%&6&%8$&-' &>' &).+
6+&6)+'$-'85+'6&6,)"85&-'$-:%+"0+0""-."85+'+).+%);' 5" 7+ #&%+"."6$8")":: #,)"8+.'85"-'
85+';&,-9+%' 9+-+%&8A' B>' 85+' .$08%%$*,83&-' &>'=+")85'=$85%-' +":5':&58&%8' $0' #"%<+.);'
-+0,")?"0'$0'85+""0+'$-#"-;'@"8%-'(#+%3$:"-"&,-8%$+0?'85+'$-:%+"0+'$-'85+"00+8'$-: &#+'
05"%+'=$))"*+:&#+""-"",8&-&#&,0'>&%:+'=&%<$-9'$-">"7&%'&>'$-+0,")$8;A'B-":&,-8%$+0") $<+'
(%9+-8%-"758"' +G6"-0$&-' $-' -&E&-8%%$*,8&%;' 6+-0$&-0":&,).' 6"%8%$"));" :&,-8+%*")"-:+'
85%0A' S,8' =+'5"7+' O++-' 85"8' 85+' +7&),8%&-"' &>' 6+-0$&-' 8%"-0>+%0" :"-' +"03);" *+:&#+'
,-0,08"$-"*)+A'4&'*+'0,%+?'$>'85+";&,-9+%'":: #,)"8+.'#,:5'#&%+'5,#"-':"6$8")' 85"-'
85+'6%+:+.$-9'9+-488&-07'85+'8+-.+-:;'">&%'85+'$-+0, ") $8;*+8=++-'85+";&,-9+%""-.'85+'
&).+%'8&' $-:%+"0+'=&,).' =+"<+-A'V&=+7+%7?'85%0' =$))' -&8' -+:+00"%3);' %+.,:+' $-+0,")$8;’'
"#&-9'08%"8""*+:",0+'85+"":: #,)"8$&-'&>'5,#"-":"6$8")' $0'8&"": +%8"$-'+G8+-8'>$-"- +.'
*,'85+'6"%+-89'-.'85+'%$:5+%7?".&-0+0,+-8); 2" %+'$-""*+88+%'6&0$8$&-'8&"":: #,) "8 +'#& %0+’
5#"-':"6$8")A'3%&#'85$0'6&$-8'&>'7$+=7'5 #"-'."6$8")'$0"""'6"%8'&>'85+"*+0,+08'%+:+$7+.'
*'85+":&,-9+%"&5&%80A""
"#6.,)!?<!
4)5/6,&78#YN#1)0DI/ . +#/01/1+8)1%& 7#+&'1$8&,)



AK!EAB

0.75 7
0.70 1
0.65 @mmwBRA
0.60 A

[ ] L
0.55 -~ co

/ @—CR|

0.50 -

L)
0.45 - MEX
0.40 URY

2010 2015 2020 2025 2030 2035 2040 2045 2050
"""""""""" H&,%:+\'K=-"+)"*&%"8$&-"*"0+.'&-"."8">%&#'Y4(?'PQR™-.""Y

N=!D/0%".$#/0
B-'85%$0'6"6+%'=+'5"7+'+G6)&%+.'+#6$%%$:"));'85+')$-<"9+0'*+8=++-'85+">$0:") %+.$08%%$*,8$&-'
08%,:8,%+7?'85+'>$0:")'06":+?""-."$-:&#+'.$08%$*,8$&-'$-' V"B &H +%$:"-':&,-8%$+0A'
45+'#"$-'6,%6&0+'="0'8&'8"<+".7"-8"9+'&85+'-+="."8"6%&7$.+."*;'85+'PQR"-."Y4('

"8"*"0+0' >%&H#' "-' $-8+%8+#68&%")' 6+%06+:8$7+?'=5$:5'$-:),.+0" . +#8&9%"65$:' >":8&%0A" 4&'
6+%>&%#' 85+'0$#,)"8$&-0'6%+0+-8+.'=+'5"7+'5".'8&'#"<+'"00,#68$&-0" :&-:+%-$-9' 85+
"))&:"8%&-' &>'8"G+0'"-.'6,*)$:' +G6+-.$8,%+0' 8&HB-:08%"8" "-.' 85+ *+5"7$&%' &>' 85+
$>>+%+-8"&5&%80C'$-'6"%8$:,)"%?'=+'5"7+'5"."8&"00,#+'85"8'85+")) &:"8$&-""-.*+5"7$&%")'
6"%"#+8+%0'=%)) %+#"$-':&-08"-8'&7+%'"-'+G8+-.+.'6+%$&.?'=5$:5""%+'-&8' - &H##&-'$-'
85+")$8+%"8,%+'&-".+#&9%"65;A"

J5"8'$0'85+'7),+'&>'85+'+G+%:$0+00'45%++'%+"0&-0'F,08%>;'85+#A'3$%08?'=+'5&6+'85"8'85%
=&%<'=9))" :&-8%%*,8+' 8&' 5$95)$958%-9' 5&="+00+-8%")' $8' $0' 8&' 6%0&.,:+' 85+'."8" 85"8' "%+
—+:+00"%:;' 88" > MF7"),"8+' 85+ $-8+068+#68%")" :&-0+0,+-+0' &' >$0:")' %+ .$08%$* 8$&-0A"
H+:&-.?'=+")0&'5&6+'85"8".+06$8+'85+'."8" ) $#$8"8$&-0?'=+'5"7+'0,::++.+."8&"": +%8"$-'
+G8+-8"8'05&=%$-9'85"8"",-$>%+.'#+85&.&)&9;'5"0'85+'6&8+-8%")'8&'%+7+")'-+=""06+:80'&>'

85+ $-8+%":8%&-0' *+8=++-' 85+ >3$0:")" %+.$08%%$*,8%&-" 08% FB,06+P-"*$)H3;?'
A#E&I%'65;?' - $-:&#+ . $08%F*,85&-A" 45$5%.7' =+' $.+-8$>F+.' 0&#+' 08;)$D+.' >":80' 85"87'
*+:&-.'85+")$#$8"8$&-0'&>'&,%'."8"?'#";'0,99+08'>,8,%+")$-+0'&>'%+0+"%:5"-.'%+08%%$:8%$&-0'
85"8'058&,).*+'06+06+:8+.'$-".+0$9-$-9'>$0:")"-. $08%S$*, 8$&-'68)$:$+0A'45+'>E P& =$-9'68$
+0+%7+'5$95)$958%-9A

3%$%087?'85+'-&8%&-'&>'08%,:8,%+' &>'>$0:")' %+.$08%%*,8$&-":"-'*+'>%,$8>));',0+.""0" " 6$7&8'8
"%8%$:,)"8+'85+'>$0:")' $8+#0'&>'85+"*,.9+8'85"8'$#6$-9+'&-'$- . &#+'.$08%$*,8$&-A'J+>&,-.'

! &'



85"8' $-' 85+ PQR' 0"#6)+' "-");D+.?' 8580+ :&,-8%@5+8' 05&=" 5$95+%' 9&7+%-#+-8'
+G6+-.$8,%+0]UIN%"8$&0" :5$+7+*+88+%".$08%%$*,8$&-")'&,8:&#+0A'J+")0&">&,-.""680$8$ 7+
%+)"8$&-05$6"*+8=++-'85+'+G6+-.$8,%+'%"8$&"-.'85+'6+%':"6$8™ UI"?'=5$:5'$-.$:"8+0'85"8'
$8'=3))" *+'#&%+'.$>>%:,)8' >8%' 6&8&%+%' : &$BOPEH0:8H&)S:$+0' 88’ $H#6%& T+ $-:&H#+'
$08%%*,858-?' ")85&,95' .+#&9%"65;' #";' *+' "' &668%8,-$8;' *+:",0+' &>' 85+ +G6+:8+.’
$-:%+"0+'$-">$0:")'%+7+-,+0'$-",&,-9+%":&,-8%$+0A
H+:&-.2"-'$#68%8"-8'6&$-8'85"8'>&))&=0">%&#'&,%"'-");0$0'$0'85"8'85+'=";'$-'=5$:5""9$ 7 +-'
>$0:")"".F,08#+-8'$0' $#6)+#+-8+.'#"88+%0'8&'$-:&#+'.$08%$*,8$&-A' (0" 9+-+%")'%,)+?'85+'
&=-="%."".F,08#+-8' &>' +G6+-.$8,%+0' $0' %+9%+00$7+7?' ")85&,95' 85+ $#68%8"-.+' &>
$#6":8'7"%$+0'>%&H &-+'+:&-&#;'8&'"-&85+%A ' 45+ %+.,:8$&-'$-' 6-+-0$&-'8%"-0>+%0":"-'*+'
%+9%+00$7+'L(%9+-8%-"M' &%’ 6%89%+00$7+'LP&)&H#*$"M'*,8'85+':,8*":<'$-'+.,:"8$&-'&%'5+")8!
+G6+-.$8,%+0'$0'")=";0' %+9%+00$7+A'K-' 85+ &85+%' 5"-.?' 85+' $-:%+"04H-0BS@i#+' 8
*'0$:")):'6%8&9%+00$7+'=5%)+'85+'%+0,)80":&-:+%-$-9'$-.$%+:8'8"G+0""%+'#$G+.A'
45%%.7'=+'&*0+%7+.'85"87"")85&,95'>$0:") +G6+-.$8,%+0'$-'&,%'0"#6)+ "%+ #8&%+": &% %+)"8+.'
=$85'.$08%%*,8$&-' &,8:8#+0'85"-' >$0:")' %+.$08%$*,8$&-0?' 85+')"88+%:-85+8%:+88+%'0
$-.$:"88%'&>'85+'b-+8'*,.9+8"%;':&080b’' &>'":5$+7$-9"" 9$7+-' . $>>+0%0+- 1+ *+8=++-'#"0<+8'
$-:&#+"->8-")'$- &+ - 2" &-0+0,+-8);2'$0""9&&.'$-.$:"88%0' &>'85+'=";'$-'=5$.:5'85+"
$08%%*,85&-")' . $#+-0$&-'&>'85+'*,.9+8' $#6":80' &-' 85+ 6%$#"%;' 0,%656+? &-'
6,%)$:'.+*8'0,08"$-"*$)$8;A'K,%' +G+%:$0+0'0,99+08'85"8' 85+'#&.$>$:"8$&-0'$-'85+")+7+)"-."
:8#680$8$&-'&>">$0:")'$&-0'%+0,$%+.'8&'":5$+7+"" 9$7+-":5"-9+'$-'85+' US-$':&+>>$:$+-8'#";'
"#8&,-8' 8&' 7"%$&,0' 6+%:+-8"9+ 6&$-80' &>' UIN "-.?' -.+%' 1 +%8"$#08%+07?" #";'
-+9"8$7+);'$#6":8'&-'+$85+%'85+'%+0,$%+.'8"G"*,%.+-'&%".+*8'0,08"$-"*$)$8;A™

3&,%85?" =+' *+)$+7+' 85"8' 85+' #+85&.&)&9%:")' >%"#+=&%<' "-.' 85+ +G+%:$0+0" =+%+'
$-08%,#+-8")'$-'05&=$-9'85"8".+#&9%"65;'#"88+%0'8&'85+'0$D+""-.'85+'")) &:"8$&-'&>'85
>$0:")'06":+"*+:",0+'$8'$#6$-9+0'&-'85+": &#6&0$8$&-""-.'85+")+7+)'&>">$0:")'%+.$08%$*,8$&-0'
"-.'85+'6%%$#"%;'0,%6),0?'=5%$:5'$0""'<+;'.+8+%#$-"-8'€&>".+*8'0,08"$-"*$)$8; A’
3$>857'$-'85+'06+:3")":"0+'&>"'@"8%-' (#+%$:"85+'|JK'$0'85+'<+;'08"9+'&>"'855H:#&9%"6
8%"-0$8%$&-A'38&%";&,-9+%":&,-8%%$+0'$8'#"88+%0"*+:",0+'85+;'"%+'+-8+%$-9'85+'| IK""-.">& %'
85+'&).+%' &-+0'*+:",0+'85+;'5"7+'8&'6%+6"%+'8&' "*"-.&-"'$8'"-.' +-8+%'85+'"9$-9'08"9+A'
_0$-9'85+' Y4('"9-56%&>$)+0?' 85+ +G+%:$0+0'0,99+08'85"8' 85+' |IK' =$))' 6B &&™);' 5+)
:%+"8+'85+'>$0:")'06":+'%+0,$%+.'8& $#6) +#+-8'6%&9%+00$7+'6&)$:$+0'$-';&,-9+%": &,-8%$+C
=5%$)+'85+'&66&0$8+'=9%))'&::,%'$-'85+"&,-8%$+0'85"8'=$))"9+A'45+'0$#,)"8$&-0'$-.$:"8+.'85"8"
85+ .+#&9%"65%:"' 8%"-0$BREE7+-' +>>+:80" &-' 85+ $8+#0' &>' >$0:86%% FEK.-0' "%+’
6&8+-8%"));' 7+%:;')"%9+'"-.'5"7+'0,*08"-8%")":&-0+0, +-:+0'>&%' $-: &#+'.$08%$*,8$&-A'B>'85+
")&:"8%&-' 6"%"#+8+%0" :&%%+06&-.$-9' 8&' 6+%" :"6$8" +G6+-.$8,%+0" "-.' 8"G+0' %+#"$-+.'
,-:5"-9+.?2'85+'-+8'+>>+:80'&-'85+'U$-$":&+>>$:$+-8'=&, ). *+'#& 08 REHO-"*+:",0+'85+'
+-.&9+-&,0' $-:%+#+-80' $-' +G6+-.$8,%+0' $-.,:+."' *;' +#&9%"65;' =&,).' +G:++.' 85+
$-:%+#+-80' $-' 8"G+0A' V&=+7+%"7?' 85+ *".' -+=0'8+))0',0' 85"8' 85+' +7&),8%&-' &>' 85+' >$0:")'
%+.$08%%*,8%$&-' 08%,:8,%+" :&,).' %+-.+%" 6,%)$:" .+*8' ,-0,08"$-"*)+' $-' 85+ " B*-
"66%8&6%%$"8+' >$0:")' 6&)$:$+0A' B-' 6"%8$:,)"%?' 85+ )$<+);' +7&),83&-' &>' :&-8%$*,8&%:;' 6+-09

! &(



8%6"-0>+%0'#$958"+: &+ =8 %% $0&H+'$-"&,-8%$+0")$<+S%"D$)'&%'_%,9,"A'(%9+-8$-"2'$-'8,%
6%+0+-80' 85+ 6%&*)+# 85" E&8%S$* 8&%;' 8%"-0>+%60""%+")%+" 7638495’ 85+

"9$-9' 6%8&:+00' $0' 083$))' "5+".A' V+")85' +G6+-.$8,%+0'=$))' ")0&' +G+%8' 6%-+00,%+ &' 85+ >$0:'
xS O&HH P +-8%") (H+%$:"- &, -8%$+OA™"

3$-");2'=+'0,99+08'85"8'>$0:")'$-8+%7+-858-0""06+ &6+%"8$-9'=$85"" #&7$-9'8"%9+8A'3&%' &+
85$-97'8595-9'6%&: +00'#$958'=8960+-'85+)"*&%6/05"%+")&-9'=$85'S-:&#+'. $08%$*, 8$&-A'4550"
=8&,)."™")) >&%" :&#6+-0"88&%; 6%89%+00$7+ >$0:")' $-8+%7+-8$&-0'$-"" :&-8+G8'$-' =5$:5' 85+
>$0:")'06":+'=$)) B+-.'8&'05%6$-<"*+:"0+'&>"9$-OA45+Y 4("9+6%E&>$)+'$#6)$+0185"8'85+8&)
6+&6)+"%+2'85+$- &H+>00&H": #,)"8+."00+80'=$)) *+'5$95+%A'S, 8'=+")85'.$08%$* 8$&-'S-"
&).+%' :8&589680' $0')$<+): 8&' *+ %"85+%6' -+0,") ":%&00' 85+ Yo+9$&-A' 45+%+>8%6+7' -+=":%6+"8!
68)$:$+0'8&'>$958'S-+0,")$8;'=$)) *+-+:+00"%;"'0"9%$-9'6%6&9I%+00+0A"™"

0J),)0%)$ !

S)&E&#?'I"7$." QA?' H&#-"85' P5"88+%F$?' ") q&=")?" "+ 8 b +@h)&; <?' 1"%83$-' 1:.q++7?'
S+%-."1+:5+)?'@"%%;'| &berg, and James P Smith, 2015, “Macroeconomic Implications
of Population Ageing and Selected Policy Responses.” @"-:+8'f[hLIle[M\'egl —-hdA

PQN@H4(47''0+0'.+'."880';'6,%)$:":$&-+0'+08".208$:"0A'(::+00+.'(,9,08 WRReA"
5886\]]+08".$08%:"0A:+6")A&%9]:+6")08"8]&%8"."A58#)

PQR'H8"-."%.'B-.$:"8&%0"."8"*"0+A'(:-'1";'WXZ[A'@$-<\
5886\||===A:&##$8#+-8&+0,$8;A&%9]."8"]

@Xxolano, J. (2010), “A Practical Guide to Public Debt Dynamics, Fiscal Sustainability, and'
Cyclical Adjustment of Budgetary Aggregates.” IMF Technical Notes and Manuals 10/02."

V) +% 2 AHALWXXhM?'b_-.+9%608"-.$-9'3$MFI$E2:0@$+./0=//.9<$, 1 34)HED IHIK

B13'LWXZZM?'1&.+%-$D$-9'85+' 3%"#+=8%<'>&%'3$0:") "&)$:; .\, ) S $-*B)HE)S"
(-");0$0A'B13'08">>"-&8+[XN]ZZ

3"-+))$' LWXZ[M?'b3$0:")'0,08"$-"*$)$8;?" . +#&9%"65;?""-.'%+.$08%3$*,8$&-' $-' @"8%-' (#+%6$:"A'(
1+85&.8)&9%:")' 3%"#+=8%<b' 6"6+%' 6%+6"%+.' >&%' 85+ J&%<05&6' &' 1+85&.8)&93:")’
(.7"-+0'$-'380:")'B-:$.+-1+' (-");080\' P&##$8#+-8'8&'Q0,$8;'B-08$8,8+LPQRM?'_-$7+%0$.".
AH™(-.%a0'Y &7+#*+96'dE 2" WXZHA

Fatds, A. (2010), “The Economics of Achieving Fiscal Sustainability”. Academic Consultants
1++8%-9'&-'3%0:")'H,08"$-"*$)$8;'S&"%.'&>"U&7+%-&%0?'3+.+%[FU O} FAVWERZ XA

Higgins, J. and C. Pereira (2013), “The Effects of Brazil’s High Taxation and Social Spending
on the Distribution of Household Income” CEQ Working Paper No. 7.

! &)


http://estadisticas.cepal.org/cepalstat/Portada.html
http://www.commitmentoequity.org/data/

B13?'U&7+%-#+-8'3%-"-:+'H8"8$08%:0"."8"*"0+A'(::+00+.'(,9,08'WXZdA' @ 3$-<\
5886\]]."8"A$#>A&%9]00<r"X[et¢d E+*: E.Wf Ef*XZhXghgXH

Lee, R. and A. Mason, (2006), “What Is the Demographic Dividend?”. Finance and
|+7+)&6#+-8'#"9"D$-+'7&)A'gf?'- #*+%'fA

@+72' 1A (A 1"0& LWXZWM?' (9$-97' Q:8-8#$: U%8=857'EOHH+:,%$8;' $-' (0$"A'
P5+)8+-5"#?" q"-."Y&%85"#68&-7'1(\'Q.="%.'Q)9"%A

Lustig, N. and C. Pessino (2013), “H&:$")'H6+-.$-9"-.'B-:&#+'1+.$08%%$*,8$&-'$-'(%9+-8%-"
$-'85+'WXXXO0\'85+'1$0$-9' & ¥id&&-8%$*,88%;' +-0$&EBQ WP Nro. 5.'

@,08%9?' YA?' @A' IR WEB+DQA'K%HBHErez (2014), “Deconstructing the Decline in
Inequality in Latin America,” in Basu, Kaushik and Joseph Stiglitz, eds. Proceedings of IEA
%&,-.8"*)+'&-"H5"%+.""%&06+%H3%0&=85?"WXZh?'"") 9@ T4#$))"-A '

@,08%$9?'YA'LWXZdM?'PQR'V"- *&&<\'Q08%$#"8$-9'85+'B#6":8'&>'3$0:")*&)$:;'&-'B-+0,")$8;"-.'
N&T+%8;A'

1"08-?'(AC'@++?"AC' (*%$9&? 1A" BHRBH@++LWXZAM'bH,6689681"8$&"- 1+#89%"65$:"
1$7$.+-.0' QO8$H#'8+0' >&%' 88%%).b' 4+:5-$:") N'6+%' WHXZUHA&B,)"8$&" 1$7$0$&-7"
1+6"%8#+-8'8>'Q:&-&H$:"- 'H&:$") (>>"$%07?'_-$8+.'Y"8$&-0A

1&8&.;C0'(-"):8$:0'LWXZZM?'h3$0:") HA'SHE?1 2$EA3B) 4 +#+ %" WXA

K08%;?'/A"IAB&057' (AIA?' q$#7?' BA/IA?'"-'R,%+05%$?' LAHA' LWXBXMZ? DESH1") 1H$
,9/.1.9<$8914?'H+68+#*+%A

1&;?'|AN/+,8;?'(A?"-.'@+8&,D+?'QA'LWXXdM?'3$0:")'H6":+'>&%"'I5"80'(-");8%:")'B00,+0'>%&#""
V #"-'1+7+)&6#+-8"M+%06+:857+?'N"6+%">&%'85+' UWX'I&%<05&6'&-'3$0:") "&)$:;?'B08"-*,) ?'
[,-+'TX?'],); W?2'WXXd?'_YI"A

_-$8+.'Y"8$8&-0' LWXZAM?' J&%).' &6,)"8$&-' "%&06+:80' WXZAA' (::-+00+. H+68+#*+%' WXZdA'
@3-\
58860\]]+0"A,-A&%9],-6.]=66]

World Bank (2017), “Debt Dynamics in Emerging Market and Developing Economies: Time
8&Act?”. Global Economic Prospects, Special Focus 1, June.'

J&%).'S"-<?"J&%). |+ 7+)&6H+-8'B-.$:"88&I60A'(::+00+.'1"; WXZ[A'@$-<\
58860\]]."8"A=&%).*"-<A&%9] E88") &9]=& Vb YE+7+) & 6#+-8E5-.$:"8&IH0



http://data.imf.org/?sk=a0867067-d23c-4ebc-ad23-d3b015045405
https://esa.un.org/unpd/wpp/
https://data.worldbank.org/data-catalog/world-development-indicators

